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TARIFF FACTS

1. The US imposed 25% additional tariffs on all imports from Mexico and Canada and 10% additional tariffs on all imports from China. 

Energy resources from Canada will see reduced tariff rates of 10%.

2. The Administration suspended the “de minimis” exemption for packages valued at less than $800 addressed to individual buyers in 

the United States. This exemption has been seen as a boon for Chinese e-commerce retailers.

3. The primary rationale given by the Administration for the new tariffs is the leverage it believes it will give the United States in 

stopping illegal immigration and the importation of fentanyl and other dangerous narcotics.

4. Secondary justifications for the tariffs given were the impact of illegal immigration on wages, social services, crime, terrorist entry 

into the U.S., and human trafficking.

5. Gross trade (imports plus exports) makes up 67% of Canada’s GDP, 73% of Mexico’s GDP, and 37% of China’s GDP. Trade makes up 
24% of U.S. GDP.

6. The United States’ total trade deficit is roughly -3% of GDP.

7. Spending on services accounts for over 80% of the American economy. Despite its much smaller size, spending on goods and 

manufacturing accounts for a greater portion of the economy's volatility. 

8. The value of total imports of goods into the United States is about $3.3 trillion dollars. Total personal income in the U.S. is roughly 

$25 trillion. A 25% increase on all goods imported into the United States would be roughly equivalent to a 3% tax increase on all 

income.

9. Any attempts to retaliate against these tariffs will result in additional tariffs.

10. Over the weekend, the president said he will “definitely place new tariffs on the European Union. I wouldn’t say there’s a timeline, 
but it’s going to be pretty soon,” he told reporters. Euro Stoxx 50 futures were down as much as 3.4% on Sunday night. 

Source: RiskBridge, Strategas Research
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TARIFF OPINIONS

➢ RiskBridge believes US tariffs will likely increase financial 

market volatility, trim corporate earnings growth by -3% for 

2025, and support our baseline assumption of 5.0% 10-year US 

Treasury yields, which lowers stock market earnings multiples. 

➢ We still believe US nominal GDP growth of ~5.0% is still 

possible, but with higher inflation and lower growth. 

➢ Analysis of past tariffs suggests the sharpest hit to markets 

should occur in the first four to six quarters, then dissipate 

thereafter. 

➢ Unlike the Smoot Hawley legislation passed in the 1930s, today, 

there is an attempt to keep taxes low (or cut them) and reduce 

the regulatory burden on business. A tighter trade policy 

increases the need for TCJA extension, an easier regulatory 

environment, and lower energy prices. 

➢ The US dollar is expected to rally following a down January. 

➢ The yield curve is expected to bear-steepen, with the back end 

of the curve rising faster than the front end of the curve. 

➢ Corporate credit spreads are expected to widen due to 

potential supply chain disruption, higher consumer prices, 

rising cost of capital, and a general economic slowdown. We 

think credit’s positive carry still supports an allocation to credit, 

especially high-yield and select private credit opportunities.  

➢ For equity investors, we believe value may start to outperform 

growth, and small-cap companies with access to relatively 

cheap funding may outperform large-cap stocks with 

international operations.

US Macro Data 7-year avg 2024 2025
2025 w/ 

Tariffs

Real GDP Growth 2.4% 2.6% 2.5% 1.9%

CPI Inflation 3.5% 2.4% 2.5% 3.0%

Nominal GDP Growth 5.9% 5.0% 5.0% 4.9%

US Interest Rate Fundamentals 7-year avg 2024 2025
2025 w/ 

Tariffs

Fed Funds 1.73% 5.17% 3.75% 4.0%

2-yr UST yield 2.00% 4.38% 4.00% 4.25%

5-yr UST yield 2.14% 4.12% 4.50% 4.75%

10-yr UST yield 2.37% 4.20% 5.25% 5.00%

30-yr Mortgage 4.48% 7.13% 8.00% 8.00%

US 1y Credit Default Swap (bps) 18 19 24 35

US 5y Credit Default Swap (bps) 23 33 34 35

US Credit Fundamentals 7-year avg 2024 2025
2025 w/ 

Tariffs

IG Credit Spread 119 80 100 100

HY Credit Spread 398 287 350 350

EM Debt Spread 315 220 325 325

US Stock Market Fundamentals 7-year avg 2024 2025
2025 w/ 

Tariffs

S&P EPS ($) $167.76 $239.00 $265.00 $257.00

S&P EPS (y/y %) 10.5% 8.5% 10.9% 7.5%

Price/Earnings Multiple 21.9 25.3 22.8 23.5

Source: RiskBridge, Bloomberg 
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LIQUIDITY IS ON THE RISE

Past performance is no guarantee of future results. Source: CrossBorder Capital.

One reason we remain constructive on capital markets is that global liquidity is expected to accelerate in the coming months. 

Global liquidity is the total amount of money in the global financial system that can be easily accessed and used for investments. It is comprised of 

central bank reserves, commercial bank credit, shadow banking (private credit, hedge funds, money market funds), and cross-border flows. Factors 

impacting liquidity include monetary policy, banking sector health, cross-border capital flows, private market risk appetite, FX rates, regulation, and 

interest rate volatility. Generally, rising global liquidity favors an increased tolerance for risk. 
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Copyright ©2025 RiskBridge Advisors, LLC. All Rights Reserved. 

Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and may lose value. Asset allocation and 

diversification may not protect against market risk, loss of principal, or volatility of returns. 

RiskBridge Advisors, LLC ("RiskBridge") is an independent, privately held investment advisory firm headquartered in Connecticut. Our clients include insurers, 

endowments and foundations, family offices, and individuals. We offer institutional advisory services, outsourced chief investment officer (OCIO) solutions, and 

private wealth management. 

There is no guarantee that the investment objectives will be achieved. Moreover, past performance is not a guarantee or indicator of future results.                      

This document does not constitute advice, a recommendation, an offer to sell, or a solicitation to deal in any security or financial product. It is provided for 

information purposes only and on the understanding that the recipient has sufficient knowledge and experience to be able to understand and make their own 

evaluation of the proposals and services described herein, any risks associated therewith, and any related legal, tax, accounting, or other material considerations. 

To the extent that the reader has any questions regarding the applicability of any specific issue discussed above to their specific portfolio or situation, prospective 

investors are encouraged to contact RiskBridge or consult with the professional advisor of their choosing.    

RiskBridge and its employees do not provide tax, legal, or accounting advice. This material has been prepared for informational purposes only, and it is not 

intended to provide and should not be relied on for tax, legal, or accounting advice. You should consult your own tax, legal, and accounting advisors before 

engaging in any transactions. 

GIPS

RiskBridge Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of the CFA Institute. CFA 

Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. To receive additional 

information regarding RiskBridge Advisors, LLC, including GIPS-compliant performance information for RiskBridge’s strategies, contact William Kennedy at (203) 

658-6055 or write RiskBridge at info@riskbridgeadvisors.com.

Certain information contained herein has been obtained from third-party sources, and such information has not been independently verified by RiskBridge. No 

representation, warranty, or undertaking, expressed or implied, is given to the accuracy or completeness of such information by RiskBridge or any other person. 

While such sources are believed to be reliable, RiskBridge does not assume any responsibility for the accuracy or completeness of such information. RiskBridge is 

not obligated to update the information contained herein as of any future date.                        

Except where otherwise indicated, the information contained in this presentation is based on matters as they exist as of the date of preparation of such material 

and not as of the date of distribution or any future date. Recipients should not rely on this material in making any future investment decisions. 

IMPORTANT DISCLOSURES

mailto:info@riskbridgeadvisors.com
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This presentation is confidential and intended only for the person to whom it has been directly provided. Under no circumstances may a copy be shown, copied, 

transmitted, or otherwise be given to anyone other than the authorized recipient without the prior written consent of RiskBridge. 

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” 

“will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or 

comparable terminology. Due to various risks and uncertainties, actual events, results, or actual performance may differ materially from those reflected or 

contemplated in such forward-looking statements. Nothing contained herein may be relied upon as a guarantee, promise, assurance, or representation of the 

future.

Any indices and other financial benchmarks shown are provided for illustrative purposes only, are unmanaged, reflect the reinvestment of income and dividends, 

and do not reflect the impact of advisory fees. Investors cannot invest directly in an index. Comparisons to indexes have limitations because indexes have volatility 

and other material characteristics that may differ from a particular hedge fund. For example, a hedge fund may typically hold substantially fewer securities than 

are contained in an index.  

Benchmarks and indices are presented herein for illustrative and comparative purposes only. We make no representation that any benchmark or index is an 

appropriate measure for comparison. Benchmarks and index data do not represent actual client portfolio results. It should not be assumed that your account 

performance or any securities in your account will correspond directly to any comparative benchmark or index. Investors cannot invest directly in an index. 

Unmanaged indices do not reflect advisory fees, manager fees, performance fees, commissions, nor the impact of non-reclaimable withholding taxes, the 

incurrence of which would decrease historical performance results. Benchmarks and indices have limitations when used for comparison or other purposes 

because they, among other things, may differ in the number or type of securities, the strategy employed, volatility profile credit quality, and other risk 

characteristics. It should not be assumed that your account performance or the volatility of any securities held in your account will correspond directly to any 

comparative benchmark or index. 

Information about benchmark indices is provided to allow you to compare it to the performance of RiskBridge portfolios. Investors often use these well-known 

and widely recognized indices as one way to gauge the investment performance of an investment manager’s strategy compared to investment sectors that 

correspond to the strategy. However, RiskBridge’s investment strategies are actively managed and not intended to replicate the performance of the indices: the 

performance and volatility of RiskBridge’s investment strategies may differ materially from the performance and volatility of their benchmark indices, and their 

holdings will differ significantly from the securities that comprise the indices. You cannot invest directly in indices, which do not take into account trading 

commissions and costs. Net total return indices reinvest dividends after the deduction of withholding taxes, using (for international indices) a tax rate applicable 

to non-resident institutional investors who do not benefit from double taxation treaties.

“AI” (artificial intelligence engines and/or machine learning) are used as an umbrella term that encompasses a broad spectrum of different technologies and 

applications. The Company defines generative AI as computer systems able to create new content, data, or designs based on training data they’ve been exposed 

to. Such new content may include written narratives, code, digital artwork, photo-realistic images, pattern recognition, data visualization, and decisions. 

RiskBridge may use AI as part of the firm’s investment, research, or decision process.” 

IMPORTANT DISCLOSURES
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Standard & Poor's Target Risk Index Series comprises multi-asset-class indices corresponding to a particular risk level. Each index represents stock and bond 

allocations across a risk spectrum from conservative to aggressive. The S&P Target Risk Conservative Index (SPTGCUT Index) emphasizes exposure to fixed 

income to produce a current income stream and avoid excessive volatility of returns. Equities are included to protect long-term purchasing power. S&P Target 

Risk Growth Index (SPTGGUT Index) provides significant exposure to fixed income and increases the opportunity for capital growth through equities. S&P Target 

Risk Aggressive Index (SPTGAUT Index) offers increased exposure to equities while also using some fixed income exposure to diversify risk.  

S&P 500® Index is a market capitalization-weighted index of 500 of the largest U.S. companies, designed to measure broad U.S. equity performance. 

VIX (VIX Index) is a financial benchmark designed to be an up-to-the-minute market estimate of the expected volatility of the S&P 500 Index and is calculated by 

using the midpoint of real-time S&P 500® Index (SPX) option bid/ask quotes. The VIX Index is intended to provide an instantaneous measure of how much the 

market thinks the S&P 500 Index will fluctuate in the 30 days from the time of each tick of the VIX Index.

Drawdown Analysis measures the peak-to-trough decline or the maximum loss an investment might experience during a specific period. A prudent investor may 

have a maximum drawdown threshold, which triggers taking risk mitigation measures to protect a portfolio. The recovery window is also a key consideration of 

drawdown assessment. This is the length of time it takes to recover or overcome the drawdown experienced. The recovery window will vary depending on the 

type of assets held by the portfolio and the investor’s goals. 

IMPORTANT DISCLOSURES
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